What istheapplication

process?

First, borrowersshould contact a
lending ingtitution to arrangefor mortgage
financing. Onceaneed for down payment
assistanceisdetermined, applicationscan be
obtained by callingHomeward at 515-532-
6477 or any of these Rural Electric Coop-
eratives(RECs):

For moreinformation
contact:

Butler County REC
319-267-2726

FranklinREC
641-456-2557

Prairie Energy Cooperative
515-532-2805

Sac County REC
712-662-4275

Heartland Power Cooperétive
641-713-4965
641-584-2251

Grundy County REC
319-824-5251

GliddenREC
712-659-3649

Humboldt County REC
515-332-1616

meward, Inc

Deb Prehm, Program M anager
POBox 172
Clarion, |1A 50525
515-532-6477
Fax: 515-532-6488
email: homeward@mchsi.com

website homewardiowa.com

Funds and support for this program have been
made available through the U.S. Department of
Housing and Urban Development, the lowa
Finance Authority, the |owa Department of
Economic Development, Fannie Mae’s lowa
Partnership Officeand the Rural Electric
Cooperativesthat are members of Homeward,
Inc.

meBJyer

Program

A low-interest loan program to
hel p you purchasethe home
you’ve been looking for.

OMEWARD, INC.

A not-for-profit housing
organization for rural
lowa


homeward@mchsi.com

What isthepurposeof adown

payment assistanceloan?

The purposeisto hel p peoplepurchase
homesin rural lowa. Loans can be used to meet
down payment AND closing cost requirements.

How much can someone

borrow?

A person can borrow aslittleas $1,000 or
asmuch as$7,000. The amount borrowed must
be matched by the borrower’s own funds.

Whoisédligiblefor aloan?

To qualify for a loan, borrower’s income
must not exceed 115% of theareamedian
incomeleves.

First-timehomebuyersare encouraged to
apply, but anyonequalifying for assistanceis
eligible. The property must be the borrower’s

Family Size Maximum
Allowable Income
1 $43,150
2 $49,200
3 $55,450
4 $61,650
5 $66,450
6 $71,400
7 $76,350
8 $81,300

primary residence. Incomelevelscan vary from
county to county.

What arethetermsof aloan?

Loanscanbefor fiveor tenyears. Afive-
year loanwill haveaninterest rateof five (5)
per cent. A ten-year loan will havean interest
rate of six (6) percent.

All loanswill requireafirst or second
mortgage onthe property as security and may
be paid off a any timewithout penalty.

Arethereany other
restrictionstothe
program?

Thesaleprice of thehome
cannot exceed $176,620. Some
countiesvary.

Thehome must belocated outside of
100-year flood plain areas.

Theborrower must usealending institu-
tion for thefirst mortgage. No contracts
will bedlowed.

The house must be located in Homeward’s
twenty-five county area. Homesin commu-
nitieswith populationsin excess of 20,000
arenoteligible.

Homeward, Inc. does not discriminate on the basis of race,
color, national origin, religion, age, sex, disability, familial
status or sexual orientation. Homeward, Inc. encourages

women and minorities to apply.

EQUAL HOUSING OPPORTUNITY
We do business in accordance with the
Federal Fair Housing Law.

How istheloan approved?

Homeward will work with thelender
involved and thegpplicationwill bereviewed
by Homeward’s board for final approval.

What are the applicant’s

Ccosts?

Homeward’s fees include the cost to
record amortgage with the county, aflood
plain certification and acredit report, if
necessary.

How arepaymentsmade?
ANACH payment planwill be used.

Doesthehomeinvolved need
tobeserved by aRural

Electric Cooperative(REC)?

No. WhileRECsdo serveinrural
areas, itisnot required that the house
involved be served by an electric
cooperative. TheRECsbdlievethat
increased homeownershipwill benefit loca
busi nesses, communitiesand theeconomic
growth of rural lowa.



